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ABSTRACT

Factors Affecting Dividend policy

Empirical study on Palestine exchange listed companies(service sector)

This study aims to determine factors that may influence on dividend
policy in service sector' companies listed on Palestine Exchange. To do so,
this study applies a descriptive and analytical methodology, The data
analysis uses simple and multiple linear regression and analyzed by
(SPSS). The data is collected from financial statements of eight service
companies from 2007 to 2012.

The analysis shows that, the companies that pay cash dividends
relative with their comparable (no dividends) are associated with higher
earnings per share, higher return on assets, higher net cash flow per share,
larger size and growth, and higher market to book value, In addition, the
result shows that the financial leverage and companies' age have no impact
on the dividends policy, In companies that paid dividends, the dividend
payout has a positive function with the following variables: earnings per
share, return on assets, liquidity, growth, size of the company, market to
book value ratio, and age of the company, The results also reveal that
financial leverage has no effect on the amount of cash dividends.

This study concludes many recommendations which are: the service
companies listed on Palestine Exchange should pay dividends, rational
retained earning policy is linked with feasible investment opportunities;
companies should consider the preferences of stockholders regarding the
dividends policy by using survey, The study also recommends that
investors should use fundamental and historical information that help them
to select a profitable investment opportunity, Moreover the study
recommends that Palestine Exchange should simplify the financial
indicators, annual reports, and financial data for listed companies that
stakeholder understand them easily.
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Al 358 Al il Jsan gy cpal dabse ) ime (%41.4) Bl (pend
DLERY Adlall Aygiaall cplall Jidat Jgas (e Jaad WS oF Ailan) Gk e JSS #2354l

Sy 2 3pad Alall A i) 348 S5 e o P = 0.001
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Model Summary

Model R R Square Adjusted R Std. Er.ror of the
Square Estimate
1 .993° .986 .982 .021898
a. Predictors: (Constant) .
ANOVA?®
Model Sum of Squares Df Mean Square F Sig.
1 Regression 343 3 114 238.550 .000°
Residual .005 10 .000
Total .348 13
a. Dependent Variable:
b. Predictors: (Constant).
Coefficients®
Unstandardized Coefficients Standardized
Model Coefficients T Sig.
B Std. Error Beta
(Constant) .042 .016 2.546 .029
X1. A17 .081 .689 5.157 .000
! X6. 3.092E-10 .000 454 3.434 .006
X7. -.046- .020 -.164- -2.232- .050
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